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Abstract:

This study empirically examines the correlation between the
product diversification and the economic growth in South Africa
during the period of 2001 to 2014, through investigating the
following research questions :

" How diversified is the economic base in South Africa ?, and
what is its impact on the economic growth ?

The study implements Herfindahl-Hirschman Index to estimate
the effects of the product diversification on the variables of real
GDP and exports, whereas the effects on the economic growth
are caculated by the procedure of squaring the shares.

The empirical results show that the product diversification of
exports is positively related to the economic growth which
indicates that the relative diversification made on the structure
of exports has an important role on economic growth in South
Africa. The study recommends the implementation of the
diversification Modal of South Africa which is based on the
promotion of innovation and production of new products, to
achieve the economic goals of diversification.

Keywords : Product diversification, Natural resources,
diversification factor, South Africa.
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Jara o apead) Ll V1 Jalaag ¢(0.30) &b ) ¢lamia ola (53l
Sy Jlls ¢(0.80) als Ay cljaliall & ausiil Jalaas saill
Giby Can bl Lually Gdngd) Giad Ll g of 4
sy gaill CY e & g ) Gljaliall ¢ 68 da 0 3L

DUl dimsy slpw zisei e duball oda 3 Ladie] LS
L) i b ool paill ppal ol 2 3pail Lyl
daphall 3l e GlXlall s GLSEY) gaill B agall Jaall
Al Al o L) Ao Al 2 3sas 33k LA 08 0l

Y=7(K,L)
Sl dlaal¥) sl &l Y s
JWl Ly s K
Jaxll s L

OsSa cgabai®y) galll o ol asull i Al
ALY deall 385 Jlad) Gudys cladls bt Maa¥! sl il
oy Sl Al Gl pxia lghia sy (gaba®Y) asiil) Jalaw )
Y = f(K,L,Div) :3alieal) dapall 320 735l

p AU JSAIL Arpall oda S
Y, = 4K ;)" L,” Div ,»

U lelisad 2y (g praall ilagyall A6y Al o2a il
bl = 3sail sSl opdpall Spleg) 3ah Abd Lmesd daa
L_‘,J:' (PX
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Al

InY' =4 +41nK +,InL, + B, InDiy+¢,

-
g

salll o gl g Jalaa Ji1 il milid 1(03) ad) Jgand)

S Ahaﬁ\!\

Dependent Variable: LOG{GDP)
Method: Least Squares

Date: 031216 Time: 11:14
Sample: 2001 2014

Included observations: 14

aida Alady (grrall Ailayjall 48y 2 3gaill 138 a8 dayg
Al At Je Uliasd calygina adal Joal)

Variable Coefficient Std. Error t-Statistic Prob.
LOG(K) 0.8386332 0.095860 8.748540 0.0000
LOG(D_GDP) -10.20780 5441048 -1.876071 0.0874

c -9.877619 3.806860 -2.594689 0.0249
R-squared 0.885737 Mean dependentvar 14 56139
Adjusted R-squared 0864962 S.D.dependentvar 0417365
S.E. of regression 0153371 Akaike info criterion -0.724506
Sum squared resid 0258749 Schwarz criterion -0.587565
Log likelinood 8.071539 Hannan-Quinn criter. -0.737182
F-statistic 42 63477 Durbin-Watson stat 0.553874

Prob{F-statistic) 0.000007

EVIEWS gzaliyu 2leia s opfialil) 2ae) (e ¢ jduaal)

Clalall aysis Jalea i ik gilis :(04) a8 Jgaadl
s aiBy) gail) o

Dependent Variable: LOG(GDF)
Method: Least Squares

Date: 031216 Time: 11:16
Sample: 2001 2014

Included cbservations: 14

“ariable Coeflicient Std. Error t-Statistic Frob.
LOGKD) 0554714 0125564 4 417768 0.0010
LOG(D_EXP) 1. 796011 0.891500 2.014595 0.0691

C 1.714093 3406628 0.503164 0.6248
R-=quared 0889827 Mean dependentwvar 14 56139
Adjusted R-squared 0.869795 S5.D. dependentwvar 0417365
S.E. of regression 0.150601 Akaike info criterion -0.760952
Sum squared resid 0.249488 Schwarz criterion -0.624011
Log likelihood 8.326664 Hannan-CQuinn criter. -0.773628
F-statistic 44 42147 Durbin-Watson stat 1.290107

Prob(F-statistic) 0.000005

EVIEWS zaliy leia s opfialil) 2ae) (e ¢ jducaal)
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) 038 e iy ¢l g 8 gala@Y) gaill e il
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oo LS salll Jame o zolll & apsiill jily %10 aie a5l
S g B %1 Ay sl Jelas sl IS o ey
Ju lee %10 deny adall Jla¥) Jaall gl 8 Galis
GiE ol Jlaa¥) sl will) adg b aiill dags g il of e
& il Lyl AradYl G Lo sag e oola®) gall) ¥ ana 3045 e
Sle e iy Sy 13y . Jlal) sl &5Ul Al 8 cpaail)
flee o LaiBY] Ciyears sall i 3 Lae al&D) Ll 35l
ealYl e SIS algall ) cpaleal) (Bl g Ul 555 ¢ il
e by cJleadl (0 DB laae Jady Lay ASlddl S5
aldl iy eliall ) Gles e ablanyl g Uil
Jadll iy ALl 8y pugis JE pall aadiis ) clealls
ol e ST el
Gilpalall & agill 5 GI(04) ) Joaall (e oy WS
g8 Aayn 8 baly IS o) Cua gl sl e ol
Aty gabai®y) gaill Jara A 330 ) 25%] sy Slpalall
sailly chalall e gl G Aoyl A8 aw W sa5 <%1.79
Qi (B 4adiat ahall zeadell Caagdl zoadall Caagll gag (galai®y)
Ly

g
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Sl 3 tlaga legmge Mlsall Aali e Cyaall mual
Canlbandls Gnalai®) o Saally Adsall lpedl Ji (e Lolaia)
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Gals dplud) b1 galil dpnphal) 3lgall Bua e sl dow
Anlull Gl Galy Al Laa) g et e 320 ylad
CDlanll BN et Al g l8) DA (e ylsall g lUad il
DA ey cdojla Gy e Gl pladinly Aijall e Zuial|
Lalaidy) Bac Bl aysli gda L' " AN Caalle S Al oda
llag .flgy gabaiBy) gadll o o) i Lag SLdy B qugia B
Jidially (goliai®¥) aysiill aseia i ) (ol ojall Pla o
O i) el G Aplie e iy Jaall Gl a0
dest Oe dS 2z WS (Jaall aaly Haiany Baaly Bsws caals 3)5e
asty Al B aal AaSsall julee Gkl (saes Gluwall anag
LBy sl Lgle

& gbai®y) sailly astill G Al Jidas DA (e
Ayl 5y A Gia 38 L) i bail o) i) Lyl gin
Ul Gle B o at o adlal mey (2014-2001)
gaill EVaxa pd) aale Lo sagecihalall 8 gt Jlaal) sl
Ll e Wmdaal ) ulall (e )13 iy cgalaiY)
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saalal)

1- Ebrahim-zadeh C., Dutch Disease: Too Much Wealth
Managed Unwisely, Finance and Development, International

Monetary Fund ,Mars 20030.

2- OCDE, Economic diversification in Africa, A review of

selected countries, 2011
Tonanll cadlglly bl Cpy Acalicwal) Apalll yafia ¢ la)
2013 (plee dalalis cdpalaiay)
s ba®Y) gailly dglall Ylsall Bhy clene uw (g)SE
(rsiiia ye) ohysiSa Angyhl (i) AlamBy) s A
2012 cgluali enlily <y ol dals
(g bai®Y) aygiill Gldasag aggde cdadadill iyl agaall
2014 ccu <)
G sl o ol osnll B ccuhal Lase zsaae
Ao cAyylay) astall dypal) Alaall cgagmad) Jaiall e g Uadl)
2011 b 2 sxe (18
iSladl 8 galai®y) salll o asill 1 ccaladll #5aae
22alaa dAylaY) aglall Ayl Asdl cdpgendl Dl
2015 s 03024
o Wiy Spiuall clelial) cdaal s gl saie Al o
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